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Abstract

The general objective of this study was to determine the technical efficiency and the determinants
of inefficiency of the small-scale fisheries in Labuan. Eighty fishermen with outboard engines in 7
villages were chosen and surveyed between April and October 2003. The cost components of
fishing operations and the socio-economic data of the fishermen were collected. The data were
analyzed via the DEA methodology. Results show that the mean technical efficiency was 0.905,
the minimum was 0.584 and the maximum was 1. Results also indicate that the returns to scale
showed an increasing trend. The study indicates that most of the fisherman has a high level of
technical efficiency. The government should continue providing fuel subsidies in order to help
them to increase their catch. Other activities such as fish processing and eco- tourism that can
generate extra earning should also be promoted.



